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1 . At a session of the East German Democratic Blco parties I I 

I I Otto Grotewohl and Otto Euschke commented on the Soviet note of IF 
August, Grotewohl pointed out that the Soviet note, though based on the 
Potsdam Agreement, expressed willingness to discuss changes which have 
come about in the past eight years. It is not possible, Grotewohl maintained, 
to scrap the Potsdam Agreement completely and state that because the Agree- 
ment is no longer recognized as valid, negotiations between hast and bet 
cannot take place. The whole Soviet note is extremely elastic and d-I. ii-cates 
to the Western powers that discussions must use the Fotsd®?i Agreement at' a 
starting point/ Grotewohl went on to say that a possible alternative to 
foraing an all-German government from representatives of the present Bast 
and West German governments, as proposed in the Soviet note, would bi to 
form an all-German government which would exist along with the two present 
German governments * Ihe chief goal in mind is free all-German elections, 
and by '’free" the Russians mean elections held without any external in- 
fluence, especially without any attempt at international control through 
ouch organizations as the HI* 


2, Grotewohl, in discussing the financial proposals included in the Soviet 
note, maintained that while occupation costs in East Germany had tent aci to 
decrease since 19l±9, occupation costs in the Federal Republic have if creased 
from 3 billion Dill in 19U9 to about 9 = 3 billion JJffl at present. If 
Implemented., the suggestions in the Soviet note s would tiros represent a 
saving of 6 billion Dill for the Federal Republic. 


3 , Qn 15 August the government of the USSR turned over, in connection w tu the 
Soviet note to the Western poifers, a note to the Chief of the bast German 
Diplomatic Mission in Moscow, Rudolf AppeXt „ This note, i^nich has ai* yet 
not been published, read as follows: 


"’The Soviet government has decided to invite a government 
delegation from the DDR to Moscow on 20 August. The Soviet 
government, in so doing, is proceeding on the assumption 
that now is the tin? ■ to consider several important question; 
which concern the development of relations between the 
Soviet Union and the DDR as well as questions which currently 
concern the entire German problem as a whole. 
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”Irior to the arrival cf the DDR government delegation in 
fbseow* the Soviet government intends to direct to the 
governments of the USA, Great Britain* am loanee a note 
which will ex; lain the standpoint of the Soviet Union 
on the Gorman question and which will contain corres- 
ponding suggestions oi the Soviet Union, 

w *hs arrival cf a DDR delegation will make it possible 
to discuss in detail the German question* and the Soviet 
Union hopes that this will initiate an important new 
phase in the further development of friendly relations 
between uhe Soviet Union and DDR,” 

h* Urns, Grotowohl stated, two groups of questions ar.3 to be discussed in 
rbscow. The "important questions which concern the development of 
relations between the Soviet Union and the DDR n will probably concern 
■j large trade agreement which will represent an addition to the trade 
contracts already negotiated between bast Germany and the USSR* The 
Questions which currently ^ ' ^cern the entire Germ 321 problem as a vhcla n 
will undoubtedly concern thi all-German (reunification) question, and 
it ic obvious that any agreement concerning this question cannot be 
x -cached % the DDR. 

;1 ir-cortiing to Grotewchl, the Soviets have expressed the desire that 
the delegation represent a wide variety of people; that is, that it be 
made : 'p not only oi’ members of the government but also of representative*; 
of in,: large social organisations, sich as the national Front, the J ; DG3, 
'n<5 tho DF1). as well as economic fillisters. Grotewohl discussed the 
iboeow trip with Dieekmann* ar.d it was decided to publicise the results 
*.*f the* Hoseow conference in a special session of the VclkskammGr. 
Uleckmann and Grotewohl have suggested that the special session be held 


6, Uuschke pointed out that the Soviet move will have a significant effect 
cci the Jest German election campaign. Ho further stated that he assumed 
that the Soviet government had approved the composition of the Hast 
u or man delegation* The additional agreements which will be signed* 
Tfuschko pc:Lnted cut. will probably sex • z to put on a contractual basis 
the aid which East Germany is now receiving from the USSR . 
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